






Left to right:
John Bryant (non-executive director), 

John Norris (company secretary), 
Wolf Martinick (chairman, seated), 

Peter Redmond (non-executive director), 
Rod Webster (CEO).
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Directors’ report continued

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report
and the financial statements in accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice).

Company law requires the directors to prepare financial
statements for each financial year which give a true and fair
view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these financial
statements, the directors are required to:

• select suitable accounting policies and then apply them
consistently;

• make judgments and estimates that are reasonable and
prudent;

• state whether applicable accounting standards have been
followed, subject to any material departures disclosed and
explained in the financial statements; 

• prepare the financial statements on the going concern basis
unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping proper accounting
records that disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act
1985. They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

In so far as the directors are aware:

• there is no relevant audit information of which the
company’s auditors are unaware; and

• the directors have taken all steps that they ought to have
taken to make themselves aware of any relevant audit
information and to establish that the auditors are aware of
that information.

The directors are responsible for the maintenance and integrity
of the corporate and financial information included on the
company’s website. Legislation in the United Kingdom
governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

Auditors

Grant Thornton UK LLP was reappointed as auditors of the
company, in accordance with section 385 of the Companies Act
1985, at the Annual General Meeting on 12 June 2006.

By order of the Board:

J A Norris
Secretary

30 October 2006

For the period 1 January to 30 June 2006
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We have audited the group and parent company financial
statements (the “financial statements”) of Weatherly
International plc for the period ended 30 June 2006 which
comprise the consolidated profit and loss account, the
consolidated and company balance sheets, the consolidated
cash flow statement and notes 1 to 20. These financial
statements have been prepared under the accounting policies
set out therein. 

This report is made solely to the company’s members, as a
body, in accordance with Section 235 of the Companies Act
1985. Our audit work has been undertaken so that we might
state to the company’s members those matters we are required
to state to them in an auditors’ report and for no other
purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the annual report
and the financial statements in accordance with United
Kingdom law and Accounting Standards (United Kingdom
Generally Accepted Accounting Practice) are set out in the
statement of directors’ responsibilities.

Our responsibility is to audit the financial statements in
accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial
statements give a true and fair view, whether they are properly
prepared in accordance with the Companies Act 1985 and
whether the information given in the directors’ report is
consistent with the financial statements. We also report to you
if, in our opinion, the company has not kept proper accounting
records, if we have not received all the information and
explanations we require for our audit, or if information
specified by law regarding directors’ remuneration and other
transactions is not disclosed.

We read other information contained in the annual report, and
consider whether it is consistent with the audited financial
statements. This other information comprises only the directors’
report and the Chairman’s Statement. We consider the
implications for our report if we become aware of any apparent

misstatements or material inconsistencies with the financial
statements. Our responsibilities do not extend to any other
information.

Basis of audit opinion

We conducted our audit in accordance with International
Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board. An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the
significant estimates and judgments made by the directors in
the preparation of the financial statements, and of whether the
accounting policies are appropriate to the group’s and
company’s circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material
misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial
statements.

Opinion

In our opinion:

• the financial statements give a true and fair view, in
accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the group’s and the
parent company’s affairs as at 30 June 2006 and of the
group’s loss for the period then ended;

• the financial statements have been properly prepared in
accordance with the Companies Act 1985; and

• the information given in the directors’ report is consistent
with the financial statements for the period ended 30 June
2006.

Grant Thornton UK LLP
Registered auditors
Chartered accountants
Gatwick

31 October 2006

Independent auditors’ report For the period 1 January to 30 June 2006
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Period ended Year ended
30 June 31 December

2006 2005
Notes £ £

Turnover – –

Administrative expenses:
– Other (707,459) (346,728)

– Provision for impairment in the
carrying value of intangible assets 9 – (459,592)

(707,459) (806,320)

Other operating income 2 181,166  5,329

Operating loss 2 (526,293) (800,991)

Interest receivable and similar income 116,318 23,260

Loss on ordinary activities before taxation (409,975) (777,731)

Tax on loss on ordinary activities 5 – –

Loss for the financial period after taxation (409,975) (777,731)

Deficit for the period 6, 13, 14 (409,975) (777,731)

Loss per share in pence 7 (0.23) (2.22)

Continuing operations

All activities are continuing operations. None of the group’s activities were discontinued during the current
period and in previous periods. 

Total recognised gains and losses

The company has no recognised gains or losses other than the losses for the current period and in previous
periods. 

Consolidated profit and loss account For the period 1 January to 30 June 2006

The notes on pages 16 to 25 form part of these financial statements
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30 June 2006 31 December 2005
Notes £ £ £ £

Fixed assets
Intangible assets 9 3,657,090 3,400,000

Current assets
Debtors 10 2,058,807 93,674
Cash at bank 10,374,100 3,652,906

12,432,907 3,746,580
Creditors
Amounts falling due within one year 11 926,061 140,736

Net current assets 11,506,846 3,605,844

Total assets less current liabilities 15,163,936 7,005,844

Capital and reserves
Called up share capital 12 1,392,866 956,790
Share premium 13 16,374,615 8,269,168
Merger reserve 13 3,473,619 3,473,619
Other reserves 13 26,544 –
Profit and loss account 13 (6,103,708) (5,693,733)

Shareholders’ funds 14 15,163,936 7,005,844

On behalf of the Board:

P Redmond
Director

Approved by the Board on 30 October 2006

Consolidated balance sheet At 30 June 2006

The notes on pages 16 to 25 form part of these financial statements
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30 June 2006 31 December 2005
Notes £ £ £ £

Fixed assets
Investments 8 770,442 512,672

Current assets
Debtors 10 5,716,327 3,502,293
Cash at bank 10,371,960 3,646,422

16,088,287 7,148,715

Creditors
Amounts falling due within one year 11 927,319 141,314

Net current assets 15,160,968 7,007,401

Total assets less current liabilities 15,931,410 7,520,073

Capital and reserves
Called up share capital 12 1,392,866 956,790
Share premium 13 16,374,615 8,269,168
Merger reserve 13 3,473,619 3,473,619
Other reserves 13 26,544 –
Profit and loss account 13 (5,336,234) (5,179,504)

Shareholders’ funds 15,931,410 7,520,073

On behalf of the Board:

P Redmond
Director

Approved by the Board on 30 October 2006

Company balance sheet At 30 June 2006

The notes on pages 16 to 25 form part of these financial statements
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Period ended Year ended
30 June 31 December

2006 2005
Notes £ £

Net cash outflow from operating activities 17 (1,679,556) (399,817)

Returns on investments and servicing of finance 18 116,318 23,260

(1,563,238) (376,557)

Capital expenditure and financial investment 18 (257,090) –

Financing 18 8,541,522 3,899,078

Increase in cash in the period 6,721,194 3,522,521

Reconciliation of net cash flow
to movement in net funds

Increase in cash in the period 19 6,721,194 3,522,521

Change in net funds resulting
from cash flows 6,721,194 3,522,521

Movement in net funds in the period 6,721,194 3,522,521
Net funds at 31 December 2005 3,652,906 130,385

Net funds at 30 June 2006 19 10,374,100 3,652,906

Consolidated cash flow statement For the period 1 January to 30 June 2006

The notes on pages 16 to 25 form part of these financial statements
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Notes to the financial statements

1 ACCOUNTING POLICIES

The principal accounting policies are summarised below. The company has adopted FRS 20 (Share Based
Payments) in the period. The impact was not material to the results for the period.

Accounting convention
The financial statements have been prepared under the historical cost convention and are in accordance with
applicable accounting standards. 

Basis of consolidation
The group accounts consolidate the accounts of Weatherly International plc and its subsidiary undertakings
drawn up to 30 June 2006. The accounting reference date of the holding company was changed from 31
December on 14 September 2006. The results of subsidiaries acquired or sold are consolidated for the
periods from or to the date on which control passed. Acquisitions are accounted for under the acquisition
method.

Investments
Fixed asset investments are shown at cost less provision for impairment.

Intangible fixed assets
Mineral exploration licence costs
Exploration and evaluation expenditure comprises costs which are directly attributable to researching and
analysing existing exploration data. It also includes the costs incurred in acquiring mineral rights, the entry
premiums paid to gain access to areas of interest, and amounts payable to third parties to acquire interests in
existing projects. When it has been established that a mineral deposit has development potential, all costs
(direct and applicable overhead) incurred in connection with the exploration and development of the mineral
deposits are capitalised until either production commences or the project is not considered economically
viable. In the event of production commencing, the capitalised costs are amortised over the expected life of
the ore reserves on a unit of production basis. Other pre-trading expenses are written off as incurred. Where
a project is abandoned or is considered to be of no further interest the related costs are written off.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date. Deferred tax assets are recognised when it is more likely than not that they will be
recovered. Deferred tax is measured using rates of tax that have been enacted or substantively enacted by
the balance sheet date. The deferred tax balance is not discounted.

Foreign currency
Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are reported at
the rates of exchange prevailing at that date.

The results of overseas operations are translated at the average rates of exchange during the period and
their balance sheets at the rates ruling at the balance sheet date. Exchange differences arising on translation
of the opening net assets and results of overseas operations are dealt with through reserves. All other
exchange differences are included in the profit and loss account.

Financial instruments
Financial assets are recognised in the balance sheet at the lower of cost and net realisable value. Provision is
made for diminution in value where appropriate. Income and expenditure arising on financial instruments is
recognised on the accruals basis and credited or charged to the profit and loss account in the financial
period to which it relates.

Share based payments
FRS 20 ’Share-Based Payment (IFRS 2)’ requires the recognition of equity-settled share-based payments at fair
value at the date of the grant and the recognition of liabilities for cash-settled share-based payments at the
current fair value at each balance sheet date. Prior to the adoption of FRS 20, the company did not recognise
the financial effect of share-based payments until such payments were settled.
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In accordance with the transitional provisions of FRS 20, the Standard has been applied retrospectively to all
grants of equity instruments after 7 November 2002 that were unvested as of 1 January 2006.

For the period ended 30 June 2006, the change in accounting policy has resulted in a net charge to the
profit and loss account of £26,544. At 30 June 2006, the share options reserve amounted to £26,544. For
the year ended 31 December 2005, there was no impact on the results or net assets.

2 OPERATING LOSS

The operating loss is stated after charging/(crediting):
2006 2005

£ £
Other operating income – management fees receivable (181,166) –
Auditors’ remuneration – audit services 19,000 17,000
Auditors’ remuneration – VAT and tax compliance 6,065 3,000
Foreign exchange differences (126,653) (329)

In addition to the above, the auditors received £136,944 for reporting accountant work which has been
charged to the share premium account (2005: £38,000).

Management fees were received by the group from Ongopolo Mining & Processing Limited from 25 April
2006 to 30 June 2006, prior to acquisition.

3 DIRECTORS’ REMUNERATION AND TRANSACTIONS

Directors’ emoluments
2006 2005

£ £
Directors’ fees 153,113 46,062

Directors’ fees were payable as follows:
2006 2005

£ £
Name of director
R Armstrong – 9,750
J Bryant 24,639 1,146
W G Martinick 50,000 6,666
P Redmond 25,838 10,583
R J Webster 52,636 17,917

153,113 46,062

There were no social security or other pension costs incurred during the period (2005: £nil).

For the period 1 January to 30 June 2006
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Notes to the financial statements continued

3 DIRECTORS’ REMUNERATION AND TRANSACTIONS continued

Aggregate emoluments disclosed above do not include any amounts for the value of warrants to acquire
ordinary shares in the company granted to or held by the directors. Details of the warrants are as follows:

At 1 Warrants At 30 Warrant Expiry
Jan 2006 granted June 2006 price date

pence
Name of director
R J Webster 1,248,489 – 1,248,489 5 15 July 2010

1,248,491 – 1,248,491 12 15 July 2010

W G Martinick 1,248,490 – 1,248,490 5 15 July 2010
1,248,488 – 1,248,488 12 15 July 2010

4,993,958 – 4,993,958

4 STAFF COSTS

There were no staff costs, social security or other pension costs for the period ended 30 June 2006 (other
than for directors) nor for the year ended 31 December 2005. 

There were no employees during the period other than the four directors (2005: five directors).

5 TAXATION

Based on the results for the period, no liability to UK corporation tax arose on ordinary activities for the
period ended 30 June 2006 nor for the period ended 31 December 2005. 

The charge for the period can be reconciled to the group profit and loss account as follows:

2006 2005
£ £

Loss before tax (409,975) (777,731)

Loss for the period multiplied by 30% (122,993) (233,319)
Tax effects of:
Expenses not allowable for tax purposes 7,963 151,658
Tax losses not for future utilisation 75,845 –
Tax losses for future utilisation 39,185 81,661

Current tax charge – –

If provision were to be made for the full amount of potential deferred tax assets it would create a deferred
tax asset of £412,631 based on tax losses available for carry forward of £1,375,438. This would be
recoverable should sufficient taxable profits arise in the future.

6 LOSS ATTRIBUTABLE TO WEATHERLY INTERNATIONAL PLC

The loss for the period dealt with in the accounts of the parent company, Weatherly International plc, was
£156,730 (2005: £263,502). As permitted by section 230 of the Companies Act 1985, no separate profit
and loss account is presented in respect of the parent company.
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7 LOSS PER SHARE

Loss per ordinary share has been calculated using the weighted average number of shares in issue during 
the relevant financial periods. The weighted average number of shares in issue was 2006: 176,152,954
(2005: 34,970,328) and the earnings attributable to shareholders, being losses after tax, were £409,975
(2005: £777,731).

Due to losses, there is no dilutive effect of warrants to subscribe for ordinary shares.

8 FIXED ASSET INVESTMENTS

Shares in group
undertakings

£
Company

COST
At 1 January 2006 512,672
Acquisition costs 257,090
Acquisition of Weatherly (Namibia SL) Limited 680

At 30 June 2006 770,442

NET BOOK VALUE
At 30 June 2006 770,442

The amount of £257,090 comprises acquisition costs incurred by Weatherly prior to 30 June 2006 in its
acquisition of Ongopolo Mining & Processing Limited. The acquisition was completed in July 2006 (see 
note 20).

The company’s investments at the balance sheet date in the share capital of companies include the following: 

% 2006 2005
holding £ £

Weatherly (SL) Limited
Nature of business: Holding company 
Country of incorporation: St Lucia
Class of shares:
1,000 ordinary US$1 100.00

Aggregate capital and reserves (151,110) 13,310

WM Exploration Limited
Nature of business: Dormant 
Country of incorporation: England & Wales
Class of shares:
200 ordinary 1p 100.00

Aggregate capital and reserves (428) 2

For the period 1 January to 30 June 2006
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Notes to the financial statements continued

8 FIXED ASSET INVESTMENTS continued

% 2006 2005
holding £ £

Puku Minerals Limited (owned by Weatherly (SL) Limited)
Nature of business: Mineral exploration 
Country of incorporation: Zambia
Class of shares:
100,000 ordinary US$1 100.00

Aggregate capital and reserves (92,199) 31,270

Weatherly (Namibia SL) Limited
Nature of business: Dormant 
Country of incorporation: St Lucia
Class of shares:
3,400 ordinary 20p 100.00

Aggregate capital and reserves 680 –

9 INTANGIBLE ASSETS

Mineral
exploration

licence
costs

£
Group

COST
At 1 January 2006 3,859,592
Additions: Transaction costs (see note 8) 257,090

At 30 June 2006 4,116,682

PROVISION FOR IMPAIRMENT
At 1 January 2006 and 30 June 2006 459,592

NET BOOK VALUE
At 30 June 2006 3,657,090

At 31 December 2005 3,400,000
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10 DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 

Group Group Company Company
2006 2005 2006 2005

£ £ £ £

Amounts due from subsidiary undertakings – – 3,658,570 3,409,741
Loans 1,930,811 – 1,930,811 –
VAT 89,898 68,003 89,898 68,003
Prepayments and other debtors 38,098 25,671 37,048 24,549

2,058,807 93,674 5,716,327 3,502,293

Weatherly agreed to contribute an advance, by way of a short term loan, of up to £3.7 million to be used as
interim funding to support Ongopolo’s mining operations. The company had advanced £1.93 million under
this arrangement as at 30 June 2006. The loan was interest-free and converted into shares in July 2006,
following completion of the acquisition of Ongopolo. Further details are given in note 20.

11 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 

Group Group Company Company
2006 2005 2006 2005

£ £ £ £

Trade creditors 653,075 – 653,075 –
Other creditors 20,429 14,213 21,687 14,791
Accrued expenses 252,557 126,523 252,557 126,523

926,061 140,736 927,319 141,314

12 CALLED UP SHARE CAPITAL

2006 2005
£ £

Authorised
452,331,500 ordinary shares of 0.5p 2,261,657 2,261,657
240,750,000 deferred shares of 0.099p 238,343 238,343

2,500,000 2,500,000

Allotted, called up and fully paid
230,904,593 (2005: 143,689,593) ordinary shares of 0.5p 1,154,523 718,447
240,750,000 deferred shares of 0.099p 238,343 238,343

1,392,866 956,790

For the period 1 January to 30 June 2006
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Notes to the financial statements continued

12 CALLED UP SHARE CAPITAL continued

During the period, the company allotted 87,215,000 ordinary shares with a nominal value of £436,075 at an
issue price of 10.5p per share. 

The deferred shares have no rights and are valueless. By agreement dated 4 September 2006, the deferred
shares were repurchased by the company for a consideration of 1p in total.

166,667 options were granted on 23 January 2004 to subscribe for ordinary shares at a price of 3p per share
exercisable prior to 23 January 2007.

Warrants have been granted to subscribe for ordinary shares of the company as follows:

Number of warrants price per warrant expiry date
1,000,024 3p 15 July 2010
2,496,979 5p 15 July 2010
2,996,991 12p 15 July 2010

234,800* 10.5p 18 July 2009
76,450* 17p 18 July 2009

*These were issued during the period. 

The warrants, where appropriate, have been valued in accordance with FRS 20, share based payments.

13 RESERVES

Merger Share Other Profit and
reserve premium reserve loss account Totals

£ £ £ £ £

Company

At 1 January 2006 3,473,619 8,269,168 – (5,179,504) 6,563,283
Deficit for the period – – – (156,730) (156,730)
Fair value adjustment 

on grant of share option – – 26,544 – 26,544
Premium on issue of shares – 8,721,500 – – 8,721,500
Costs of share issue – (616,053) – – (616,053)

3,473,619 16,374,615 26,544 (5,336,234) 14,538,544

Group

At 1 January 2006 3,473,619 8,269,168 – (5,693,733) 6,049,054
Deficit for the period – – – (409,975) (409,975)
Fair value adjustment  

on grant of share option – – 26,544 – 26,544
Premium on issue of shares – 8,721,500 – – 8,721,500
Costs of share issue – (616,053) – – (616,053)

3,473,619 16,374,615 26,544 (6,103,708) 13,771,070
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14 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS

2006 2005
£ £

Group

Loss for the financial period (409,975) (777,731)
Proceeds from issue of shares 9,157,575 4,486,026
Shares issued to acquire subsidiaries – 3,762,092
Costs of share issue (616,053) (586,948)
Fair value adjustment on grant of share 26,544 –

Net addition to shareholders’ funds 8,158,091 6,883,439
Opening shareholders’ funds 7,005,844 122,405

Closing shareholders’ funds 15,163,935 7,005,844

15 FINANCIAL INSTRUMENTS

The group uses financial instruments comprising only cash balances that arise from its operations. The main
purpose of these financial instruments is to raise finance for the group’s operations and new acquisitions.

Short-term debtors and creditors
Short-term debtors and creditors have been excluded from all the following disclosures, other than the
currency risk disclosure.

Currency risk
The group operates within the UK, Namibia and Zambia and all transactions are denominated in sterling,
Zambian kwatcha, Namibian dollars or US dollars. As such the company is exposed to transaction foreign
exchange risk. The mix of currencies and terms of trade are such that the directors believe that the
company’s exposure is minimal and consequently they do not specifically seek to hedge that exposure. 
At 30 June 2006, the company had cash balances of £2,138 (2005: £5,854) in US dollars, £nil (2005: £628)
in Zambian kwatcha. Most of the group’s funds are in sterling with only sufficient funds held overseas to
meet local costs. Funds are periodically transferred overseas to meet local costs when required.

Fair values
The fair values of the group’s instruments are considered equal to the book value.

Liquidity risk
Liquidity risk is the risk that the group will have insufficient funds to meet its liabilities as they fall due. 
The directors monitor cash flow on a daily basis and at monthly board meetings in the context of their
expectations for the business to ensure sufficient liquidity is available to meet foreseeable needs. At 
present equity funding from share issues is the main method of funding

Interest rate risk
The directors do not consider that the business is exposed to material interest rate risk. The group finances
its operations through cash reserves. The cash reserves held by the group during the period have negated 
the need to use any interest-bearing short-term borrowings. 

Substantially all cash resources are invested in fixed rate interest-bearing deposits, sterling at 4.3% on call
and US dollars at 5.29% on monthly call. The directors seek to get the best rates possible while maintaining
flexibility and accessibility. 

The inter-company loans are set at a rate tied to the market from time to time.

For the period 1 January to 30 June 2006
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Notes to the financial statements continued

16 RELATED PARTY TRANSACTIONS

During the period the group paid amounts to the net value of £101,300 (2005: £35,500) for fees and
commissions and £nil (2005: £1,500) for other services to Merchant Capital plc and Merchant House Group
plc respectively. Peter Redmond is a director of these companies.

17 RECONCILIATION OF OPERATING LOSS TO NET CASH OUTFLOW 
FROM OPERATING ACTIVITIES 

2006 2005
£ £

Operating loss (526,293) (800,991)
Provision for impairment in the carrying value of intangible fixed assets – 459,592
Fair value adjustment on grant of options 26,544 –
Increase in debtors (1,965,132) (92,499)
Increase in creditors 785,325 34,081

Net cash outflow from operating activities (1,679,556) (399,817)

18 FINANCING 

2006 2005
£ £

Returns on investments and servicing of finance
Interest received 116,318 23,260

Net cash inflow for returns on investments and servicing of finance 116,318 23,260

Capital expenditure and financial investment
Transaction costs 257,090 –

Net cash outflow from capital expenditure and financial investment 257,090 –

Financing
Issue costs (616,053) (586,948)
Share issue 9,157,575 4,486,026

Net cash inflow from financing 8,541,522 3,899,078

19 ANALYSIS OF CHANGES IN NET FUNDS

At At 
01.01.06 Cash flow 30.06.06

£ £ £
Net cash:
Cash at bank 3,652,906 6,721,194 10,374,100
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20 POST BALANCE SHEET EVENTS

Ongopolo
On 17 July 2006 and following shareholder approval from both Ongopolo Mining & Processing Limited
(“Ongopolo”) and Weatherly International plc (“the company”), the company completed the purchase of a
97% stake in Ongopolo by paying a total of approximately £16.8 million in cash and issuing 47,050,256
new ordinary shares to the secured creditors of Ongopolo. 

Puku
On 2 October 2006, Puku Minerals received a letter from the Permanent Secretary of the Ministry of Mines
and Minerals Development from the Republic of Zambia advising that the original abandonment certificate,
No. 3 of 2005, had been issued in error. Although the letter did not specify the nature of the error, it did
purport to cancel prospecting licence PLLS 239 issued on 4 April 2005. The Permanent Secretary’s letter is a
complete reversal of the Ministry’s position and previous support for Puku’s reopening of the workings within
the area of Mining Licence 50. Puku and its parent company, Weatherly, reject the claim made in this letter
and will strongly defend Puku’s ownership of prospecting licence PLLS 239, one of its three prospecting
licences in Zambia. The company has instructed Zambian counsel, who have advised that the licence is valid,
to rebut and contest the claims made in the Permanent Secretary’s letter. 

For the period 1 January to 30 June 2006
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The Annual General Meeting of Weatherly International plc will be held at the offices of Morrison & Foerster,
CityPoint, One Ropemaker Street, London EC2Y 9AW, at 11.00 am on 18 January 2007.

Ordinary Business

1 To receive and adopt the Company’s Report and Accounts for the financial period 1 January to 30 June
2006, the Directors’ Report and the Report of the Independent Auditors on those accounts. 

2 To reappoint as a director Dr Wolf Martinick who is retiring in accordance with the Company’s Articles of
Association and who being eligible is offering himself for reappointment.

3 To reappoint as a director Rod Webster who is retiring in accordance with the Company’s Articles of
Association and who being eligible is offering himself for reappointment.

4 To reappoint Grant Thornton UK LLP as auditors of the Company from the conclusion of the meeting until
the conclusion of the next Annual General Meeting of the Company at which accounts are laid and to
authorise the Directors to determine their remuneration.

Special Business

5 That, in substitution for all existing authorities under the following section to the extent unutilised, the
Directors be and are hereby generally and unconditionally authorised pursuant to section 80 of the
Companies Act 1985 (the “Act”) to exercise all powers of the Company to allot, grant options over, offer
or otherwise deal with or dispose of any relevant securities within the meaning of that section to such
persons at such times and on such terms as the Directors think proper up to an aggregate nominal
amount of £1,356,994 for a period expiring (unless previously renewed, varied or revoked by the
Company in general meeting) on the earlier of the date falling 18 months after the passing of this
resolution and the conclusion of the Annual General Meeting of the Company to be held in 2008, but so
that the Company may make an offer or agreement which would or might require relevant securities in
pursuance of that offer or agreement. 

6 That, in substitution for all existing authorities to the extent unutilised, the Directors be and are hereby
generally empowered pursuant to section 95(1) of the Act to allot equity securities (without the meaning
of section 94(2) of the Act) for cash pursuant to the authority conferred by resolution 5 above, as if
section 89(1) of the Act did not apply to the allotment PROVIDED THAT this power:

(a) Expires on the earlier of the date falling 18 months after the passing of this resolution and the
conclusion of the Annual General Meeting of the Company to be held in 2008, whichever is the
earlier, but the Company may make an offer or agreement which would or might require equity
securities to be allotted after expiry of this authority and the Directors may allot equity securities in
pursuance of that offer or agreement; and

(b) Is limited to:

(i) Allotments of equity securities where such securities have been offered (whether by way of a
rights issue, open offer or otherwise) to holders of ordinary shares in the capital of the Company
in proportion (as nearly as may be) to their existing holdings of ordinary shares but subject to the
Directors having a right to make such exclusions or other arrangements with the offer as they
may deem necessary or expedient;

(A)To deal with equity securities representing fractional entitlements; and

(B) To deal with legal or practical problems under the laws of, or the requirements of 
any recognised regulatory body or any stock exchange in, any territory; and

(ii) Allotments of equity securities for cash otherwise than pursuant to sub-paragraph (i) up to an
aggregate nominal amount of £169,456.

By order of the Board:

John Norris
Secretary

30 October 2006

Notice of Annual General Meeting
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Notes

1 A member entitled to attend and vote at the meeting is also entitled to appoint one or more proxies to
attend and, on a poll, vote instead of him. The proxy need not be a member of the Company.

2 A form of proxy is enclosed with this document. To be valid, it must be returned via mail or fax to the
offices of Capita Registrars, The Registry, 34 Beckenham Road, Beckenham, Kent BR3 4TU, not less than
48 hours before the time for holding the meeting. Completion and return of the form of proxy will not
preclude ordinary shareholders from attending and voting in person at the meeting.

3 Pursuant to Regulation 41 of the Uncertified Securities Regulations 2001, the Company specifies that only
those shareholders registered in the register of members' securities at 12.00 pm on 16 January 2007 (or,
in the event of an adjournment, the time which is 48 hours before the adjourned meeting) shall be
entitled to attend or vote at the aforesaid extraordinary general meeting in respect of the number of
shares registered in their name at that time. Changes to entries on the relevant register of securities after
12.00 pm on 16 January 2007 (or, in the event of an adjournment, the time which is 48 hours before the
adjourned meeting) shall be disregarded in determining the rights of any person to attend or vote at the
meeting.

4 In the case of joint holders, the vote of the senior who tenders a vote whether in person or by proxy will
be accepted to the exclusion of the votes of the other joint holders and for this purpose seniority will be
determined by the order in which the names stand in the register of members of the Company in respect
of the relevant holding.

5 Copies of all Directors’ service contracts will be available for inspection at the registered office of the
Company during usual business hours from the date of this notice until the date of the meeting and at
the offices of Morrison & Foerster, CityPoint, One Ropemaker Street, London EC2Y 9AW, for at least 15
minutes prior to and at the meeting.

6 The register of Directors’ interests kept by the Company under section 325 of the Companies Act 1985
shall be produced at the commencement of the meeting and remain open and accessible during the
continuance of the meeting to any person attending the meeting.
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Detail of cement and sand pillar backfilling in the Otjihase mine.






